
 

 
MONDAY MORNING RECAP  - December 10, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24388.95 -1149.51 -4.50%  
S&P 500 Index      2633.08 -127.09 -4.60%  
NASDAQ Composite Index     6969.25 -361.28 -4.93% 
U.S. 10 yr. Treasury Note Yield       2.85% -16 basis points 
Gold ($ per troy oz.)    $1246.80 +$26.60 +2.18% 
Oil ($ per barrel)        $52.61 +$1.68  +3.30%  
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GLOBAL EQUITIES: Markets reversed recent gains after conflicting statements from 
the US administration and the arrest of a high-profile Chinese executive called US-
China trade progress into question. The S&P 500 fell 4.6% and the MSCI China index 
closed 3.2% below the prior week. Broader mixed economic signals did little to help 
equities as elements of a potential slowdown commanded headlines. In the UK, the 
FTSE 100 suffered a 2.9% loss led by Brexit anxiety over Tuesday’s upcoming vote.  
 
COMMODITIES: OPEC and allies gathered in Vienna to set oil production targets for 
2019, agreeing to cut production by 1.2 million barrels per day. This equates to a ~1% 
reduction of global oil supply to balance supply and demand. Meanwhile, weekly data 
suggested the US has reestablished itself as a net oil exporter. Brent and WTI crude oil 
moved up to $61.67 and $52.61 per barrel, respectively.  
 
FIXED INCOME: Market volatility has sparked demand for risk-off assets such as 
sovereign debt. Softening economic data has also lowered rate expectations, with 10-
Year Treasury yields falling by 16 basis points (bps), German Bunds by 6 bps, and UK 
Gilts by 10 bps. The drag on the long end of the yield curve contributed to flattening, 
even inverting the curve between the 2 and 5-Year yields for most of the week. The US 
2- Year and 10-Year finished the week at 2.71% and 2.85%, respectively.  
 
FX: The convergence of dovish Federal Reserve (Fed) expectations, trade tensions, 
and lackluster macro figures pressured the currency markets this week. The US dollar 
was hit, declining 0.5%, but the Chinese yuan was hit harder, falling 1.0% against the 
dollar. Meanwhile a clearer Brexit picture in Europe pushed the euro up 1.0% against 
the dollar.  

Market Summary 
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LABOR: A mixed US jobs report saw unemployment remain steady at 3.7% but job 
growth and monthly wage growth fall short of expectations. Nonfarm payrolls 
increased by 155k, below expectations of 198k and the 209k 12-month average, but 
above the 120k needed to keep pace with the population. Investors were hopeful that 
softer data may delay future Fed hikes, initially driving equity futures higher.  
 
 
SENTIMENT: US consumer sentiment held at 97.5 as assessment of current 
conditions improved due to robust employment, higher wages, and a decline in oil 
prices, offsetting a slip in future expectations.  
 
 
MANUFACTURING: Global Purchasing Managers Index (PMI) data for November 
revealed a decelerating, though still solid expansion. In the US, growing business 
and positive sentiment supported manufacturing PMI at 55.3, though below 
consensus (55.4) and October (55.7), and ISM non-manufacturing PMI of 60.7 that 
beat consensus (59.0) and the prior month’s reading (60.3). In Europe, composite 
PMI of 52.7 beat expectations of 52.4, though still registered at the lowest level in 
over two years, down from 53.1 in October. Composite PMI in Japan held steady at 
52.4.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 12/7/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, December 13:  
China Industrial Prod. YoY (Cons: 5.9%, 
Prior: 5.9%)  

Friday, December 14:  
US Industrial Prod. MoM (Cons: 0.3%, Pri-
or: 0.1%)  

Monday, December 10: 
China CPI (Cons: 2.4%, Prior: 2.5%)  
Japan M3 YoY (Cons: 2.3%, Prior: 2.3%) 
Euro area Industrial Prod. MoM (Cons: 
0.3%, Prior: - 0.3%)  

Tuesday, December 11:  
No economic data released. 

Wednesday, December 12:  
US Core CPI (Cons: 2.2%, Prior: 2.1%)  


